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Dear Mr. Williams:

Thank you for taking time to speak to my investment management team last week on the issue of
Unilever PLC and its business activities in Israel as it relates to Arizona Revised Statutes §35-393,
et seq. Arizona law states that a public entity or public fund may not enter a contract or directly
invest moneys with a person or company that is engaged in boycotting Israel. On August 3, 2021,
our office wrote to Unilever PLC, informing your firm that it has been identified as actively
boycotting Israel due to the actions of Ben & Jerry’s, a subsidiary of Unilever, announcing that it
will withdraw sales from the West Bank and other territories in Israel at the end of 2022. This
would be in direct violation of Arizona Statutes §35-393 which states:

1. "Boycott" means engaging in a refusal to deal, terminating business activities, or
performing other actions that are intended to limit commercial relations with entities
doing business in Israel or in territories controlled by Israel, if those actions are taken
either:

(a) Based in part on the fact that the entity does business in Israel or in territories
controlled by Israel.

(b) In a manner that discriminates on the basis of nationality, national origin, or
religion and that is not based on a valid business reason.

I appreciated that response from Unilever on August 5, 2021, stating Unilever is not boycotting
Israel and the follow up on the conference call today with my investment management team.
While I understand the circumstances where the acquisition of Ben & Jerry’s in 2000 allowed
them to retain its independent board and ability to make decisions in direct opposition to
Unilever, the fact remains that Ben & Jerry’s is a legal subsidiary of Unilever and due to the
decision by Ben & Jerry’s, continues to be in violation of Arizona law.

Therefore, our office has no choice but to place Unilever PLC on the list of firms that are
participating in a boycott of the State of Israel until such time as Ben & Jerry’s reverses its boycott
decision or Unilever divests itself of Ben & Jerry’s. Our investments in Unilever have been reduced
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from $143 million as of June 30, 2021, to $50 million today and will be zero by September 21,
2021 after our last investment in Unilever matures.

Finally, we are required to publicly disclose on our website those companies we have been forced
to sell, redeem, divest or withdrawn from pursuant to a finding the company is participating in a
boycott.

Please feel free to contact our office once Unilever has decided to divest from its holding Ben &
Jerry’s or if your subsidiary has reversed its decision of July 21, 2021.

Sincerely,
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Kimberly Yee
Arizona State Treasurer



